
Ways to Pay for College
Financial Aid Basics and the 2027–28 FAFSA®



What Is Financial Aid?

Financial aid is money provided to students and 
families to help pay for education after high school.

It can help pay for:

• Tuition and fees

• Books, supplies, and a computer

• Transportation, housing, and food

Most aid starts with the free FAFSA® form.



Types of Financial Aid

Gift Aid
Does not need to be paid 
back

• Grants — usually need-based 
(Federal Pell Grant, Maryland 
Guaranteed Access Grant)

• Scholarships — merit, talent, 
program, or need (AACC Foundation 
scholarships)

Self-Help Aid
Must be repaid or earned

• Student loans — borrowed money 
repaid with interest

• Work-study — earned through a 
part-time job

• Service-commitment awards —
require work after graduation



Sources of Financial Aid

Federal
U.S. Department of Education

How to apply: Complete the FAFSA® at 
StudentAid.gov

State
Maryland Higher Education Commission

How to apply: File the FAFSA (or MSFAA) by March 1; 
create an MDCAPS account

Institutional
The college you attend

How to apply: File the FAFSA plus any college 
applications; meet each college's deadlines

Outside / Third Party
Community, employers, foundations

How to apply: Apply directly to each organization; 
FAFSA may or may not be needed



The 2027–28 FAFSA®
What it is, what's new, and how to get started



What Is the FAFSA®?

FREE
Never pay to file. Use 
StudentAid.gov only.

SAI
Student Aid Index — used by 
colleges to measure financial 

need

20
Colleges can receive your 

FAFSA information

Every year

Reapply each year you are in 
college

• Free Application for Federal Student Aid — apply at StudentAid.gov/fafsa

• Collects student and family information to calculate the Student Aid Index (SAI)

• Colleges use the SAI to determine financial need and offer financial aid

• Available in English and Spanish

• The 2027–28 FAFSA opened September 23, 2026 — complete it for classes starting summer or fall 2027

https://studentaid.gov/h/apply-for-aid/fafsa


What's New for the 2027–28 FAFSA®

Faster results: Most students receive results immediately 
after submitting — no more 1–3 day wait

Renamed sections: “Personal Circumstances” is now 
Background; “Signature” is now Review & Sign (one page)

Clearer wording: Plain-language questions on college grade 
level, homelessness, and high school completion

State of residence: Now includes a Military Location option, 
with more helper text

U.S. territory taxes: Asks whether a 2025 tax return was 
filed in Puerto Rico or another U.S. territory

Easier invites: Share a contributor invite link or code by text 
or email

Identity check: A small number of students may need to 
verify identity with a photo ID and phone

Earnings info: Your FAFSA Submission Summary shows 
graduate earnings for schools you list



FAFSA® Eligibility Requirements

U.S. citizen or eligible noncitizen (such as a permanent resident)

Valid Social Security number (with limited exceptions)

High school diploma, GED or state-recognized equivalent, or state-
approved homeschool

Enrolled in an eligible degree or certificate program

Maintain Satisfactory Academic Progress (SAP) in college

Not in default on a federal loan or owe a federal grant refund

Good to know: Selective Service 
registration and drug convictions no 
longer affect FAFSA eligibility.

Not eligible for federal aid? Maryland 
Dream Act students may qualify for state 
aid with the MSFAA. Details: 
StudentAid.gov/eligibility



Create Your StudentAid.gov Account (FSA ID)

1. Go to StudentAid.gov and select Create Account

2. Choose English or Español

3. Enter and verify your email with a 6-digit code

4. Enter your legal name, date of birth, and Social 
Security number

5. Add and verify a mobile phone number

6. Enter your mailing address

7. Create a username and password, review two-step 
verification, and save your backup code

Tip: Student and each parent need their own 
account. Use a personal email, not a school 
email.

https://studentaid.gov/fsa-id/create-account/launch


Starting the 2027–28 FAFSA® (1 of 2)

1. Go to StudentAid.gov/fafsa

2. Select Start New Form

3. Contributors use Accept an Invitation

4. Check Maryland's deadline on the same page

https://studentaid.gov/h/apply-for-aid/fafsa


Starting the 2027–28 FAFSA® (2 of 2)

1. Choose the 2027–28 school year (classes starting on or after July 
1, 2027)

2. Log in with your StudentAid.gov username and password

3. Select Student as your role — the student always starts the form



FAFSA® Sections

Intro Personal Identifiers — Identity, state of residence, consent

1
Background — Marital status, grade level, dependency 
questions

2 Demographics — Citizenship, parent education, high school

3 Financials — Tax filing, tax return information, assets

4 Colleges — Send your FAFSA to up to 20 schools

5 Contributor Invite — Dependent students invite a parent

6 Review & Sign — Review, accept terms, and sign



Personal Identifiers

Student Identity Information

• Confirm name, date of birth, SSN, email, phone, and address 
from your StudentAid.gov account

– To fix anything, update your account settings

State of Residence

• Select your state, country, or military location and the month 
and year you became a resident

– This determines eligibility for state aid such as Maryland grants



Provide Consent and Approval

• Allows the IRS to transfer federal tax information 
directly into the FAFSA®

• Required for the student and every contributor 
— even if no taxes were filed

• If anyone declines, the student will not be 
eligible for federal student aid

• Consent applies to all 2027–28 FAFSA forms that 
person joins

Remember: Selecting “Approve” does not mean 
you agree to pay for college — it only allows your 
tax data to be used.



Background: Dependency Questions

• Determines whether the student is dependent
(must include parent information) or independent

• Asks about military service, supporting children or 
dependents, orphan/foster care/ward of the court, 
emancipated minor, or legal guardianship

• Also asks marital status, college grade level, and 
whether you'll have a bachelor's degree

• If “None of these apply,” the student is dependent 
and must invite a parent contributor



Dependent Students: Other and Unusual Circumstances

Homelessness (“Other” circumstances)

• At any point in 2026 or after, did the student not live with a parent or 
guardian and was homeless, or was self-supporting and at risk of 
homelessness?

Unusual circumstances

• Abuse, abandonment, refugee or asylee status, human trafficking, 
incarceration, or unable to locate parents

• If “Yes,” the student is provisionally independent and must contact 
the college's financial aid office with documentation



Parents Unwilling or Unable to Provide Information

• If a dependent student answers “Yes” — parents 
are refusing to provide information:

– The student may receive only Direct Unsubsidized 
Loans

– No Federal Pell Grant, Federal Work-Study, or Direct 
Subsidized Loans

– Not considered for need-based state or college aid

• Answer “No” unless this truly applies to you

Note: A parent providing information does not 
make them responsible for the student's college 
costs.



Demographics

Sex — Research only — does not affect aid

Race and ethnicity — Research only — not shared with schools

Citizenship status — U.S. citizen or national, eligible noncitizen, 
or neither

Parent education status — Did either parent attend or complete 
college?

Parent killed in line of duty — Military after 9/11 or public safety 
officer

High school completion — Diploma, GED or equivalent, 
homeschool, or none

High school information — Search for and confirm your high 
school



High School Completion Status

• Asks what your status will be when you start 
college in 2027–28 — not your status today

• Seniors graduating in spring 2027 should select 
“Yes (high school diploma)”

Common error: Choosing “No, none of the 
above” makes you ineligible. You would have to 
log back in and correct it.



Student Financials: Tax Filing and Tax Return

• Tax filing status — Did the student file (or will they file) a 2025
U.S. federal tax return (IRS Form 1040 or 1040-NR)?

• Also asks about a 2025 return filed in Puerto Rico or another U.S. 
territory

• Filing status (single, head of household, etc.) — only asked if the 
student filed

• Tax return information — imported from the IRS when available; 
otherwise enter from the 2025 return



Student Financials: Income and Assets

• Income earned from work — if nothing was 
earned, enter 0

• Tax return fields — if nothing to report, enter 0

• Student assets — cash, savings, and checking; 
investments; businesses and farms

– Don't include retirement accounts or the home you 
live in

• Enter a response in every field — 0 if none

Don't overthink it: Most high school students 
enter small amounts or zeros.



Special Circumstances

• A change or situation the FAFSA doesn't 
show, because it uses 2025 income

• Does not change dependency status 
(unlike unusual circumstances)

• What to do:

– Submit the FAFSA first

– Contact each college's financial aid 
office

– Provide documentation if asked

• Each college decides; decisions can't be 
appealed to the U.S. Department of 
Education



Colleges: Send Your FAFSA® Information

• Search by school name or Federal School Code, or by location

• Add up to 20 colleges — at least one is required

• Add or remove colleges after your FAFSA is processed

• Listing a college creates no obligation to attend

• AACC's Federal School Code: 002058



Who Is the Parent Contributor?

Never married
The parent who provided more financial support in the past 12 months (if equal, the parent with 
greater income and assets)

Unmarried, living together Both legal parents

Married (not separated) Both parents

Remarried The parent and the stepparent

Divorced or separated
The parent who provided more financial support in the past 12 months (if equal, the parent with 
greater income and assets)

Not sure? Use the Who's My FAFSA Parent? wizard on StudentAid.gov. Grandparents and legal guardians are not parents unless they legally 
adopted the student.

https://studentaid.gov/fafsa-parent


Student Invites Contributor

• Enter the parent's email address — use the email linked to 
the parent's StudentAid.gov account

• Select Send Invite and confirm

• Or share the invite link or invite code by text or email



Student Review Page

• Shows all of the student's answers

• Select Expand All or open each section

• Select a question link to go back and edit an 
answer

• Shows the contributor's invite status



Student Signature

• Select View Terms & Conditions and read them

• Check the box to agree — this is your electronic 
signature

• Select Finish Student Section

• The FAFSA® is not done until it is signed!

Reminder: An unsigned FAFSA is never 
processed. Both the student and the contributor 
must sign.



Student Section Complete

• Status shows Pending Submission

• The FAFSA® can't be processed until the parent 
completes and signs their section

• Track the invite and manage contributors with 
View Status

• The student also receives a confirmation email



The Contributor Section
How a parent joins and completes the student's FAFSA®



Contributor Accepts Invitation

1. Open the email from Federal Student Aid and 
select Accept My Invite

2. Select Login to Accept Invite and log in with 
the parent's own StudentAid.gov account

3. The invite code is filled in for you — select 
Accept Invite

4. Or go to StudentAid.gov/fafsa → Accept an 
Invitation and enter the code



Where to Find the Invitation Code

1. Student logs in to StudentAid.gov and opens the 
FAFSA® form under My Activity

2. The Details page lists each contributor and their 
Invite Code

3. Share the code with the parent by text or email

4. The parent enters it under Accept an Invitation



Contributor Section: Step by Step

1

Accept 
invitation

2

Confirm 
identity 

information

3

Provide 
consent and 

approval

4

Import IRS data

5

Financial 
information

6

Assets

7

Sign and 
submit

Most parents finish in about 8 minutes. When the parent signs, the student's FAFSA® is submitted — and most students see 
results right away.



Contributor: Accept and Confirm Identity

• A pop-up confirms which student invited you — select Accept

• Review name, date of birth, SSN, email, phone, and mailing 
address

• Changes must be made in the parent's StudentAid.gov account 
settings



Contributor: Consent and IRS Import

• Parent must Approve consent — even if they didn't file taxes

• If declined, the student won't be eligible for federal aid

• Consent applies to all 2027–28 FAFSA® forms the parent 
contributes to

• Tax information transfers directly from the IRS; if it can't be 
retrieved, enter it manually



Contributor Financial Information (1 of 2)

• Federal benefits received in 2025 or 2026 (Medicaid, SNAP, 
free/reduced lunch, EITC, and others) — answer doesn't reduce aid

• Tax filing status — filed a 2025 federal return? A U.S. territory return? 
Filed jointly with current spouse?

• Family size — confirm or update; the student is already counted

• Number in college between July 1, 2027 and June 30, 2028 (don't 
include parents)



Contributor Financial Information (2 of 2)

• Uses the parent's 2025 federal tax return

• Select filing status, then complete income 
and tax fields not imported from the IRS

• Married parents report combined
information for both spouses

• If a field is zero or doesn't apply, enter 0



Contributor Assets

• Report as of the day the form is completed:

– Annual child support received

– Cash, savings, and checking accounts

– Net worth of investments, including real estate (not the 
home you live in)

– Net worth of businesses and farms

• Don't include retirement accounts. Enter 0 if none.



Contributor Signs and Submits

• Review answers, then View Terms & 
Conditions

• Check the box and select Submit FAFSA Form

• The form is processed in real time — the 
parent sees Congratulations!

• The student receives an email with full results



After You Submit: FAFSA® Submission Summary

• Available in the student's StudentAid.gov account

• Shows the Student Aid Index (SAI) and estimated 
federal aid

• Tabs: Eligibility Overview, FAFSA Form Answers, 
School Information, and Next Steps

• Check Next Steps for anything that needs to be fixed

• Watch for emails from your colleges



State and Institutional Aid
Maryland financial aid and aid from your college



Maryland State Financial Aid

Administered by the Maryland Higher Education Commission (MHEC) Office 
of Student Financial Assistance

File the FAFSA by March 1 every year

Most state grants use March 1. Some programs have other deadlines.

Create an MDCAPS account

MHEC invites you after your FAFSA is received

Can't file a FAFSA?

Use the Maryland State Financial Aid Application (MSFAA), such as for 
Maryland Dream Act students

mhec.maryland.gov



MDCAPS: Log In

• Website: mdcaps.mhec.state.md.us

What to know

• After you submit the FAFSA®, MHEC emails an invitation to 
create an MDCAPS account

• Select Create a Student Login and activate your account 
from the email

Use MDCAPS to

• Track your state financial aid status

• Submit documents and check eligibility

• Accept your awards online

https://mdcaps.mhec.state.md.us


MDCAPS Homepage

Use MDCAPS to:

• View and accept Maryland financial aid awards

• Upload documents and track your application status

• Access the MHEC One-App for state scholarships and grants

• Complete the MSFAA if you can't file a FAFSA® (including Maryland 
Dream Act students)

Reapply every year



Maryland State Financial Aid Programs

Need-Based Grants and 
Scholarships

• Guaranteed Access Grant

• Educational Assistance Grant

• Campus-Based Educational 
Assistance Grant

• Part-Time Grant

• MD Community College Promise 
Scholarship

Legislative Scholarships

• Senatorial Scholarship

• Delegate Scholarship

• Contact your state senator and 
delegates

Career, Transfer, and 
Specialized

• 2+2 Transfer Scholarship

• Workforce Shortage Student 
Assistance Grant

• Teaching Fellows for Maryland

• Conroy and Riley scholarships

Deadlines vary by program — see MHEC Scholarship and Grant Deadlines



Institutional Financial Aid

A N N E  A R U N D E L  C O M M U N I T Y  C O L L E G E

1 Research early
Every college has different policies, forms, and 
deadlines

2 Submit everything
Send all requested applications and documents 
on time

3 Review and ask
Compare offer letters; ask for a review if your 
situation changed

4 Accept your awards
Accept or decline each award; complete loan 
requirements

5 Reapply every year
File the FAFSA® annually and keep up your grades 
(SAP)

S P E A K  U P

Did your situation 
change?

Contact the financial aid 
office and ask for a review of 
your offer.



Anne Arundel Community College Scholarships

200+
scholarships

$2M+
awarded each year

www.aacc.edu/scholarships

• The AACC Foundation has over 200 scholarships and awards 
over $2,000,000 annually

• One online application considers you for all AACC Foundation 
scholarships you qualify for

– Priority deadline: March 1

– Also complete the FAFSA® (code 002058) and the AACC admissions 
application

• Scholarships are also available for Continuing Education
(noncredit) workforce programs

• Questions? finaidscholarships@aacc.edu



Scholarships and Other Resources
Outside scholarships, free search tools, and other ways to pay



Third-Party Scholarships

Start in October: The earlier you apply, the less competition — and watch the deadlines.

High school counselors

Naviance and local 
scholarships

StudentAid.gov

studentaid.gov/scholarships

CareerOneStop

U.S. Department of Labor's 
free scholarship finder

Check legitimacy

Use only legitimate search 
sites

NEVER PAY FOR SCHOLARSHIP SERVICES. Legitimate scholarships are free to apply for. Line up 
recommendation letters early and write 2–3 strong essays you can adapt.



Free Scholarship Search Services

Scholarship Finder | CareerOneStop
careeronestop.org

College Board BigFuture Scholarship Search
bigfuture.collegeboard.org

CollegeXpress
collegexpress.com

Fastweb
fastweb.com

FinAid – Scholarships
finaid.org/scholarships

Scholarships.com
scholarships.com

Scholarship America
scholarshipamerica.org

Unigo
unigo.com

All of these services are free but funded by advertising. AACC does not endorse any of these products or services.



Other Resources

529 college savings plans
Employers — student and 
parents

AmeriCorps education 
awards

Civic groups (VFW, Moose, 
American Legion)

Places of worship
Friends, family, and personal 
networks

Alumni networks —
scholarships and mentoring

Community leaders and local 
businesses

Work-study and paid 
internships

Don't limit yourself!



Student Loans
Federal versus private loans and what's changing



Student Loans: Federal vs. Private

Federal Direct Loans

• From the U.S. Department of Education — FAFSA® required

• Fixed interest rates and annual limits

• No credit check for students

• Income-driven repayment, deferment, and forgiveness 
options

• Subsidized: need-based; no interest while in school at least 
half time

• Unsubsidized: not need-based; interest accrues right away

Private Loans

• From banks, credit unions, or other lenders — no FAFSA® 
needed

• Variable or fixed rates; may allow higher limits

• Credit-based; a cosigner is usually required

• Not eligible for federal forgiveness or income-driven 
repayment

• Repaid to the private lender or servicer

Borrow federal first, and borrow only what you need.



Changes to the Federal Student Loan Program

Schedule of Reduction (SOR)

• Starting with loans for 2026–27 (July 1, 2026), annual 
Direct Loan limits are reduced in proportion to 
enrollment for students attending less than full time

• Full time (12+ credits) = 100% of the annual limit

• Example: 9 credits ≈ 75% of the full-time limit (about 
$4,125 of a $5,500 first-year limit)

• Parent PLUS loans are now capped at $20,000 per year 
per student

What AACC students need to know

Fewer than 12 eligible credits proportionally reduces 
federal loan eligibility

Adding, dropping, or withdrawing may trigger a loan 
recalculation

At least 6 eligible credits are required to receive any 
Direct Loan disbursement

Aid, including loans, pays only for courses required for 
your program



How Do I Apply?

Free Application for Federal Student Aid (FAFSA®)— StudentAid.gov

AACC Federal School Code: 002058 •  Complete the 2027–28 FAFSA for summer/fall 2027

AACC Foundation Scholarships — www.aacc.edu/scholarships

One application  •  Priority deadline March 1

Maryland Higher Education Commission (MHEC) — mhec.maryland.gov

File by March 1 •  Create your MDCAPS account

https://studentaid.gov
https://www.aacc.edu/scholarships
https://mhec.maryland.gov


Financial Aid Resources

AACC Financial Aid Office

Contact us if you're interested in attending AACC or 
have general financial aid questions.

Email: finaid@aacc.edu

Phone: 410-777-2203

Location: Student Services Center (SSVC), Room 160

Federal Student Aid Information Center

• Live chat and email: StudentAid.gov/help-center/contact

• Phone: 1-800-433-3243

Federal Student Aid on social media

• YouTube: @FederalStudentAid

• Instagram: @FederalStudentAid

• X (Twitter): @FAFSA

mailto:finaid@aacc.edu
https://studentaid.gov/help-center/contact
https://studentaid.gov/help-center/contact
https://studentaid.gov/help-center/contact


Questions?
Thank you for attending!  •  finaid@aacc.edu  •  410-777-2203
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